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CONTRACT No NPWAP-SP -9

On Procurement of Technical Maintenance
Services for Rapiscan Eagle Gantry X-ray
Screening Equipment

Yerevan

“08>@pril 2014

The RA State Revenue Committee adjunct to
the Government of the Republic of Armenia
(hereinafter referred to as the Committee),
represented by Mr. Armen Gevorgyan, Head of
Staff of the RA State Revenue Committee,
acting in accordance with the Statute of the RA
State Revenue Committee (hereinafter referred
to as “the Customer” ), on one part

and

«Arempa International» Ltd. FZE, represented
by Mr. Badar Alan Khan, CEO, acting in
compliance with the company’s bylaws,
(hereinafter referred to as “the Contractor” ), on
the other part, have signed this Contract on the
following:

1. SUBJECT OF THE CONTRACT

1.1 The Customer assigns and the
Contractor agrees to provide technical
maintenance of Rapiscan Eagle Gantry X-ray
screening equipment (hereinafter referred to as
“the Services”), installed at the Customer’s
Meghri and Bagratashen customs points in
compliance with the Technical Specifications
and Procurement Schedule stipulated by
Annex No 1 to this Contract, which is an
integral part of this Contract.
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1.2 The Services should be provided in
compliance with the Technical Specifications
and Procurement Schedule defined in Annex
No 1 of this Contract.

2. RIGHTS AND DUTIES OF THE
PARTIES

2.1 The Customer shall be entitled to:

2.1.1  To inspect the progress and the quality
of the Services provided by the Contactor at any
time without interfering into the activities of the
Contractor.

2.1.2 If the rendered Services are not in
compliance with the requirements stated in the
Technical Specifications and Procurement
Schedule defined in Annex No 1 of this
Contract,

a. Reject acceptance of the Services, and at
its discretion set a reasonable time period for
gratis substitution of services, and also request
payment of the fines under Clause 5.2 of this
Contract, as well as penalties under Clause 5.3
of this Contract.

b. Renounce execution of the Contract and
request the Contractor to refund proceeds
received against delivered Services, as well as
request the Contractor to pay penalties
stipulated by Clause 5.2 of this Contract.

2.1.3  Terminate unilaterally this Contract, in
case of significant breaches of this Contract by
the Contractor. The breaches are considered as
significant when:
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a. The Services provided are not in compliance
with the requirements stated in Annex No 1 of
this Contract.

b. The Contractor did not meet the terms
agreed for providing the Services.

2.2 The Customer shall be obliged to:

2.2.1 Discuss and accept the Services
performed in accordance with the Technical
Specifications and Procurement Schedule and
immediately inform the Contracror in writing
on all incompliance revealed.

222 Where the provided Services are
accepted, pay to the Confractor the agreed
amounts and charges due for payment. Should
the Customer breach the agreed payment terms,
to request the Customer to pay penalties
stipulated by Clause 5.5.

2.2.3 The main obligations of the Customer for
the operation of Rapiscan Eagle Gantry
equipment are defined in Annex No 2 of this
Contract.

2.3 The Contractor shall be entitled to:

2.3.1 Demand from the Customer to pay
amounts due for payment. Should the Customer
fail to meet payment terms stipulated by Clause
4.2, to request to pay the fines stipulated by
Clause 5.5 of this Contract .

2.4 The Contractor shall be obliged to:
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2.4.1 Provide the Services stated in Annex No
1 to this Contract, ensuring that they are
performed in line with the acting legislation.

2.4.2 Pay fines and penalties under Clauses
5.2 and 5.3 in the cases/events envisaged in this
Contract.

2.43  Shortly inform the Customer in writing
on any liquidation or bankruptcy proceedings
initiated against the Contractor during the
validity period of this Contract.

2.4.4 Should any deficiencies be revealed within
the warranty period of the accessories used
during implementation of the Services
stipulated by this Centract, the Contractor shall
pay to the Cusfomer penalties for non
performance or not proper fulfillment of the
responsibilities under this Contract. The
Contractor reimburses the Customer all
expenses actually incurred by the Customer for
eliminating those deficiencies.

3. PROCEDURE FOR DELIVERY AND
ACCEPTANCE OF THE SERIVICES

3.1 The due execution by the Contractor of its
obligations or certain part of its obligations
under this Contract shall be accepted by the
Customer through signing of a Completion
Certificate (hereinafter referred to as “the
Certificate”), which should be duly signed by
both parties. Within 5 working (five) days after
completion of his contractual obligations, the
Contractor shall submit to the Customer two
originals of the Certificates (Annex No 4)
prepared based on the Report on provision of
Services, signed by the Contractor. Acceptance
of the Services envisaged by this Contract
should be arranged on a monthly basis, latest on
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the Sth (fifth) working day following the given
month. As refers to the Services provided in
these
Services should be executed within 5 (five)
working days after signing of the Contract.

December 2013, payment against

3.2 The Certificate is signed when the Services
provided are in compliance with the
requirements of this Contract. Otherwise the
results of Contract or its certain part
performance shall not be accepted and the
Certificate shall not be signed and the
Customer:

a) Takes the measures envisaged by this
Contract for settlement of such circumstances

b) Imposes against the Contractor liability
measures envisaged by this Contract.

3.3 The Customer shall return to the Contractor
one signed original Certificate or a substantiated
letter on the refusal of acceptance of the
rendered Services within 5 (five) days after
receiving the Certificate,

4. PRICE OF THE CONTRACT

4.1 The total price of the Services to be
provided by this Contract constitutes USD
768,600.00 (in words: USD seven hundred sixty
eight thousand six hundred), but no more than
AMD 320,813,640.00 (in words: AMD three
hundred twenty million eight hundred thirteen
thousand and six hundred forty), which includes
AMD equivalent of USD 128,100.00 (in words:
USD one hundred twenty eight thousand and
one hundred) , but no more than AMD
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53,468,940.00 (in words: AMD fifty three
million four hundred sixty eight thousand and
nine hundred forty) to be paid as Value Added
Tax (VAT), and AMD equivalent of USD
128,100.00 (in words: USD one hundred twenty
eight thousand and one hundred) , but no more
than AMD 53,468,940.00 (in words: AMD
fifty three million four hundred sixty eight
thousand and nine hundred forty) to be paid as
Non Resident Tax (NRT). Therefore, the net
amount to be paid to the Contractor constitutes
USD 512,400.00 ( in words: USD five hundred
twelve thousand and four hundred), but no more
than AMD 213,875,760.00 (in words: AMD two
hundred thirteen million eight hundred seventy
five thousand and seven hundred sixty). The
Price of this Contract is not subject to any
change, and the Contractor may not request to
increase, as well as the Customer may not
request to reduce this Price.

4.2 The Customer pays against delivered
Services in USD via transferring funds to the
Contractor’s bank account at the USD/ AMD
exchange rate established by the Central Bank of
the Republic of Armenia as of the date of
payment. The transfer of funds is executed based
on the Certificate and in accordance with the
Payment Schedule established in Annex No 3 of
this Contract. Paid amount may not exceed the
same stipulated by the Payment Schedule.
(When the Certificate is issued and submitted
after the 20-th day of the given calendar month,
the payment is executed within 20 (twenty)
banking days). In case the funds defined by the
Payment Schedule are not sufficient to cover the
amounts of the accepted Services , then unpaid
balance will be paid within the month where the
proceeds are available, but not later than
December 25-th, 2014.

The VAT and NRT stipulated by Clause 4.1 of




qnufwplitpp Mwwnhpunnth ynnuhg thnpwbgynid
G 22 whkunwluwh pnigkh  hudwywnwuwb
huphgubpht'  Jlwpdwi opdu ppnipjudp 22
YEunpnbwlwt  pwbhh Ynmlhg uvwhdwbdus 22
npud -/ UUUL  mpopup thnjuwpdbphil
huwdwywnwupowb:

Yuwpnnp Swnwynipjub dunnigdwb phpwgpnid

wthpwdbon wupwquukph - ubkpunisnudp
hpuljwimgunud k 2z YU  whunwluh
Ejudnunibph  Yndhwnkh  wbiniing  npp 22
optunpmpjudp  uwhdwiyjwd  dwpuwqgbpsuiwi
J&wpnuwiibpp Juwnwpnud bt 22 YU yhunwlub
Gyudnunitbph  Ynupnkb; 22 YU whinwjwl
Ejuwununtbph Ynuhuinkh Ynnuhg dwpuwqbpsiwi
dudwbwl Y&wpjws gnudwpbbpp Nwpdwbwgph
3.1. Ykwnny twpunbu]wd Yupgn] Ywwnwpnnh
ynnuhg Mwwndhpuwnnihtt hwbdbws Swnwynippub
dudwbuwl  wuwhwubkgdnu! £ Qwwnwpnnhb
J&unykihp gnudmphkphg: Uwpuwgqbpsyusd
wwpuwbpbbpp 22 YU yhnwjwh Ejudmnibph
Unvhwnbt hwbdinmd E Ywwwpnnh  (hwugnplus

ukpyuyugmgshu:

5. UNUGrP MUSUURULUSYNRE3NPLL

5.1 Qunwpnnp yunuwufiwbwmnpymb b Ypoud
Owrwynippub dwnnigdwi' uny wuydwbwugph
wwhwhglkph yuwhuywidwh hwdwp:

5.2 Unyt wuydwbwgph N 1 hwdbdusmd tiogws
Sthutthjujwi punipwghp-quulwt
dundwimjugnyght shudwyutnwupuiwing
Ownwjnipjnil Yunnnigk)nu jnupupwibigynip nhwypnud
Yunwpnnhg  qutdymd £ wnmqubp’  unyb
yuydwbwgph 4.1 jhinmd twhwnbkudws gnudwph
0,5 (qpn wdpnng hhlig wwubnprujwub) wnlnup
swithny:

5.3 Unyt wuydwiwgnpny twhiunbudus
Ownwjnipjul dwinmgdwh dudlbnp juwpinbn
nbwpnid Ywwnwpnnhg jnupupwbsinp nowgdud

this Contract are paid by the Customer to the
State Budget (Exchequer) account based on
USD/ AMD exchange rate established by the
Central Bank of the Republic of Armenia as of
the date of payment.

During provision of Services all necessary
accessories may be imported by the Customer in
the name of the RA Sate Revenue Committee
and all payments defined by the RA legislation
in connection to the customs clearance
procedure will be covered by the RA State
Revenue Committee. All expenses incurred by
the RA State Revenue Committee in respect of
customs clearance of the imported accessories
will be deducted from the amounts, subject for
payment to the Contractor as per Clause 3.1 of
this Contract. The customs cleared accessories
should be handed over by the RA State Revenue
Committee to the authorized representative of
the Contractor.

5. THE RESPONSIBILITY OF THE
PARTIES

5.1 The Contractor is responsible for
provision of the Services in accordance with the
requirements stipulated by this Contract.

5.2 In case the Contractor provides Services not
corresponding to those stipulated by the
Technical Description and Procurement
Schedule stated in Annex No 1 of this
Contract, the Contractor shall pay penalties at
the rate of 0.5% (zero point five percent) of the
amount specified in Clause 4.1 of this Contract.

5.3 In case the Contractor breaches the terms
stipulated for provision of the Services, the
Contractor for each day of delay shall pay
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penalty at the rate of 0.05% (zero point zero five
percent) of the amount of the Services to be
rendered but not provided.

5.4 The fines and penalties calculated in
accordance with Clause 5.2 and Clause 5.3 of
this Contract shall be offset against, or deducted
from the amounts payable to the Customer.

5.5 In case the Customer breaches the terms
stipulated by Clause 4.2 of this Contract , the
Customer for each day of delay pays fine at the
rate of 0.05% (zero point zero five percent) of
the amount to be paid but not paid.

5.6 In the cases not envisaged by this
Contract, the Parties shall be subject to
responsibility for failure to perform or for
improper execution of their obligations, in the
manner defined by the RA legislation.

5.7 The payment of fines and/or penalties
does not release the Parties from full
performance of their contractual obligations.

6. FORCE MAJEURE

Neither Party of this Contract should be liable
for failure to meet in whole or part of its
contractual obligation in case such failure is due
to Force Majeure circumstances/events, which
commenced after signing of this Contract, and
which were beyond their reasonable control and
the Parties were not in position to foresee or
prevent occurrence of those
circumstances/events.  Such  circumstances/
events are: earthquake, flood, fire, war,
proclamation of military and emergency
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situation, civil disturbances, strikes or labor
disputes, cessation of work of means of
information transfer, other such
circumstances/events which make impossible
performance of contractual obligations . If the
influence of Force Majeure lasts more than 3
(three) months, either Party has the right to
terminate this Contract informing the other
party about it beforehand.

7. OTHER CONDITIONS

7.1 This Centract enters into force upon its
signing by the Parties and remains effective until
full performance of contractual obligations by
the Parties. The terms and conditions of this
Contract should be applied to the relationship

factually arisen between Parties since the 1st
December 2013.

Any payment obligation of a Party to this
Contract cannot be seized or offset against a
payment obligation under other Contract,
without signed and sealed written consent of
both Parties. Any right to claim under this
Contract may not be transferred to any third
party without written consent of the debtor

Party.

7.2 In cases, when a control and (or)
supervision of the compliance to the
requirements of Procurement process with
effective legislation, carried  out in
correspondence with RA “Law on Procurement”
reveals that the Contractor, prior to signing of
this Contract has submitted forged documents
(information, data), or the decision on declaring
(selection) the Contractor as the winner in
bidding process does not comply with Armenian
legislation, then after the emergence of such
grounds the Customer will have the right to
unilaterally terminate this Contract, if revealed
inconsistencies if known prior to the signing of
this Contract would have constituted as
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sufficient basis for not signing of this Contract
in accordance with the Republic of Armenia
legislation on procurement. Meanwhile, the
Customer is not responsible for the losses or the
risk of lost profit of the Contractor incurred due
to unilateral termination of the Contract, while
the Contractor, following the procedure
specified by the Republic of Armenia
legislation, shall compensate the losses of the
Customer incurred by the Contractor in the
amount, which is not covered by the proceeds
received by the Contractor from the
procurement contract performance prior to its
termination.

7.3 This Contract may be amended or
supplemented only upon mutual consent of the
Parties through signing of an Agreement which
will become an integral part of this Contract.
This Contract may not be amended due to
partial  mis-performance  of  contractual
obligations by the Parties, or may not be entirely
terminated by mutual consent of the Parties,
except:

1) For cases when financial allocations requisite
for this procurement have been reduced in
accordance with the procedure stipulated by the
Republic of Armenia legislation;

Meanwhile, the mutual consent of the Parties on
partial performance of contractual obligations or
entire termination of the Contract should be
obtained prior to the reduction of financial
allocations in accordance with the order defined
by the legislation of the Republic of Armenia;

2) For cases, when the market prices of the
Services envisaged by this Contract have
changed by more than 20% (twenty) percent.
The market prices should be defined and their
changes should be evaluated with prior approval
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by the RA Ministry of Finance, and such
modifications executed through signing of a
relevant Agreement.

It is restricted to make any such changes in the
Contract, which would lead to artificial
modifications of the volumes of the Service or
price of the Contract.

The RA Government defines cases for
amending the Contract due to factors beyond the
reasonable control of the Contract Parties.

In case more than 25% (twenty-five percent) of
the Contract value is executed by the

Contractor through an Agency or subcontractor
then:

1) During implementation of the Contract the
change of Agent or subcontractor should be
done by the written approval of the Customer.
Meanwhile for such approval the Customer may
request from the Contractor to submit
supporting documents evidencing eligibility of a
new Agent or subcontractor for performing
under this Contract. Should the Customer
disagree with the involvement of new Agent /
Subcontractor, he shall notify the Contractor on
that within two working days. In this case the
change of Agent / Sub-contractor does not take
place, or the Contract is terminated.

2) The Contractor bears full responsibility for
due performance of the Agent.

The term of provision of the Services may be
extended before expiration date of this Contract,
provided the need for procurement of the
Services is still in place with the Customer.
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7.4 In case of proper implementation of the
Contract, the benefits (savings) gained and (or)
losses incurred by the Parties (Contractor and
(or) the Customer) shall be the benefit or the
damage of the relevant party;

The obligations of the Contractual Parties
towards third parties resulted from other
transactions concluded by them during the
execution of this Contract are beyond the scope
of this Contract and may not have any impact on
the acceptance of performance within the
framework of this Contract,

The relations pertaining to such transactions and
fulfiliment of obligations arising thereto are
governmed by the norms envisaged by relevant
transaction, and the Confractor solely takes
responsibility of their settlement.

7.5 All disputes arising from and associated with
this Contract should be resolved through
negotiations. Should the Parties fail to resolve
the disputes through negotiations, the final
settlement should be resolved at the courts of the
Republic of Armenia.

7.6 This Contract contains of Z X _pages and is
signed in two originals, both of which have the
equal legal force. The Annexes Nol, 2, 3 and 4
are integral parts of this Contract. Each of the

Parties will be given one of the originals of the
Contract.

7.7 Any payment obligation of a Party to this
Contract cannot be seized or offset against a
payment obligation under other Contract,
without signed and sealed written consent of
both Parties.

Any right to claim under this Contract may not
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be transferred to any other party without written
consent of the debtor Party.

7.8 This Contract shall be governed by the law
of the Republic of Armenia.

8. Addresses, bank requisites and signatures
of the Parties

Customer

State Revenue Committee of the Government
of the Republic of Armenia

3,7 Khorenatsi Str.,

Yerevan, Republic of Armenia

Ministry of Finance of the Republic of Armenia
Admlmstratlv Pe artment

«AREMPA INTERNATIONAL» LTD FZE
Sharjah Airport International Free Zone
P. O. Box 7975,

Sharjah-U.A.E.

Bank Address:

Habib Bank AG Zurich

Deira Main Branch

Dubai, United Arab Emirates

Swift Code: HBZUAEAD

via Bank of New York, New York

A/C # 803-338-0748

CHIPS UID 097211

Swift Code: IRVTUS3N

A/C Name: Arempa International Limited FZE.
A/C Number: 20430-333-248474 (USD)
IBAN: AEQ07 0290 1204 3033 3248 474
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Badar Alan Khan
Managing Director
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Annex 1
Procurement Contract
of concluded service N RA-SRC- PCU.Z-D2R-9
dated “€ ¢35 (€ 2014

ToR-PROCUREMENT TIMING
Rapiscan Eagle Gantry x-ray screening machine service

General description of the technical service

Service levels are defined below.

Level Definition Obligation
1 Daily maintenance in compliance with Annex 2 | Customer/System Operator
2 Preventive Maintenance Inspections and/or | Service Provider ;
Service 3
-
3 Repairs after Malfunction or Breakdown of | Service Provider :
the Equipment

The services include:

a. General consulation on VEDS operation

b. All functions for Service Level 2 and 3

c. All System and Sub system spares inc. during Period for the following:

1. Varian 6MeV Linear Accelerator and Linear Accelerator Beam Center Line (BCL)
2. System Gantry Drive Mechanism, Motor and Gearbox

3. System Data, Array and Acquisition Systems

d. Consumables required during the maintenance period, including for the following:
1. Varian 6MeV linear accelerator

2. System Gantry Drive Mechanism, Motor and Gearbox

3. System Data, Array and Acquisition Systems

Exclusions are as detailed below:

a. Remedial Building or Construction works including;

1. Any weatherproofing, painting or flooring work,

2. All or any required System repairs including building, gantry gates/doors, fixtures, fittings steelwork,

internal operator or check in offices or other damage deemed to be caused by the End User error,
neglect or misuse,

3. All or any related System or Equipment Hand Held or Desk Top Communications Devices,

4. All or any related System or Equipment IT Peripherals devices i.e. PC Keyboard, Screen, Printer and
Mouse,

5. All internal furnishings through normal fair wear and tear including office chairs, installed desktops
and floorings,

6. Any internal or external Cleaning of the system or Equipment less that required for, or connected to
Service Levels 2 or 3,

7. All or any required Building repairs including damage deemed to be caused by the Customer/End
User error, neglect or misuse,

8. Any Documentation, other than that already held by the Customer/End User or delivered as a Service




ANWPUIL UL palt LI TUL LUL LIS PUITPOST UL UIE DETVICES, INCciualng 1echnical Keterence documentation.
9. Any internal or external Cleaning of the System or Equipment less other than that required to

complete the Services
10.  All services and items not mentioned in the contract

ResponseTime’ the Service Provider will be take corresponding actions within 24hrs from time of receipt of
Information from End User into Contractor's e-mail address.

Normal Repair Time on the System from the Service Provider will be within 2 Days commencing from
Time of Receipt of Call by the Service Provider. Exceptions are the VEDS Computers, Gantry Motors and
Gearboxes, the Varian Linear Accelerator Beam Center Line, Temperature Control Unit, Pulse Transformer
and Magnetron, in which event the Repair Time may be extended for up to 20 Days.

Service timing
N/N Service name

Maintenance of
Rapiscan Eagle Gantry
X-ray screening
equipment

Up to December 1,2014

CUSTOMER

State Revenue Committee of the
Government of the Republic of Armenia
3,7 Khorenatsi Str.,

Yerevan, Republic of Armenia

Ministry of Finance of the Republic of
Armenia Administrative Department

A/N 900011054112,

900013574018

TIN 02591206

CONTRACTOR

“AREMPA INTERNATIONAL” LTD FZE
Sharjah Airport International Free Zone
P. O. Box 7975,

Sharjah-U.A.E.

Bank Address:

Habib Bank AG Zurich

Deira Main Branch

Dubai, United Arab Emirates
Swift Code: HBZUAEAD

via Bank of New York, New York
A/C # 803-338-0748

CHIPS UID 097211

Swift Code: IRVTUS3N

A/C Name: Arempa International Limited FZE.

A/C Number: 20430-333-248474 (USD)
IBAN: AE07 0290 1204 3033 3248 474

Managing Director
Badar Alan Khan
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Annex 2

Procurement Contract

of concluded service N RA-SRC- PLUZ-D2R-9
dated “€%« ¢ 2 1L 2014

Core Obligations of the System User

Perform overall examination of the equipment with the aim of discovering damages and recovering
them

Check SF6 gas pressure and refill as necessary /20-25/
Check and remove the harmful debris around Gantry if there are any
Clean dome camera objectives, check their function

Check cable chains, route-ways and pending-ways

Check all e-stops report correctly

Check TCU oil level and increase it if needed

Check the radiation background around VEDS

Check radiation background in working places during the operation of the equipment
Check air conditioners function in the office-rooms

Check light and sound alarms

Check traffic light is working correctly

Check all lighting

Immediatelt report on any problems prior to visit of service personnel
Check air compressor is only turning on for 10-30 seconds

Check desiccant

Perform immage autocalibration every 12h

Check availability of tools

Stop the operation of the equipment if any malfunction is discovered and inform the authorities and
service personnel about it

CUSTOMER CONTRACTOR

State Revenue Committee of the “AREMPA H‘ITERNATION:AL" LTD FZE
Government of the Republic of Armenia  Sharjah Airport International Free Zone
3,7 Khorenatsi Str., P. O. Box 7975,

Yerevan, Republic of Armenia Sharjah-U.A.E.

Ministry of Finance of the Republic of

Armenia Administrative Department Bank Address:

A/N 900011054112, Habib Bank AG Zurich

900013574018 Deira Main Branch

TIN 02591206 Dubai, United Arab Emirates

Swift Code: HBZUAEAD

via Bank of New York, New York

A/C # 803-338-0748

CHIPS UID 097211

Swift Code: IRVTUS3N

A/C Name: Arempa International Limited FZE.
A/C Number: 20430-333-248474 (USD)
IBAN: AE07 0290 1204 3033 3248 474

Managing Director
Badar Alan Khan .
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